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INCOME TAX LAW AND ACCOUNTS 

T,me . 3 Hours (2014 Adm. Onwards) M·ax Marks 80 

SECTION -· A 

. e or wo sentences, Each quest,on carries 1 ma,tr: 

Answer aU questions in on · t · 

1 . Det,ne the term ·Person,. 

2. What is an Assessment Year ? 

3. What is a widely held company ? 

4. Wnat ts a belated Return ? 

5 Explain Best Judgment Assessment 

6 Wnta the ·stte address for e-f1ling' 

7. What do you mean by 1

Cold Cham Fac1litt? 

8 . What will be the cost of acquisition ot a bonus share rece,ved 1Jatore 

1st Apnf 19B 1 ? 

9. Whal will be the Previous Year of a ousmess started on 1 •
1 

Juty 20 t S ? 

10. What do you mean by 1ndia11 comp,my ,, (10,,,1 .. 10Marllll) 

SEC noN ~ a 

Answer a.ny elghl questions rn one pl.l<il{lrllPh esch questttJn c.itrias '2 mark:, 

11 . Explain •pay as you earn ' sctwmo 

12. Define 'Caprta f A S!:Hl f.'. 

13. What do you mean by 'short term capital gain' 1 

14. Name any tour deduction UIS 80 thal an lndlvJdual can claim on compuffn!I 

taxable income. 

1
5. What do you mean by ·Rebate ot tiix' 

1 P.T.O. 



E - 1755 "., t\J Kt::, ... 

2- • r} ~ "- ~~... 1Mllllllllll!Hlil 

16. Explain 'Unabsorbed Deprec,atron·. , -- .. . ... · 'f 

17
. . ... ~ - • 

·. . What is bareboat charter ? • ,no~•v'""" 

· 18. Who is a person \Vitf1 substantial interest in a company ? 

19. Who is the Principal Offioer of a Company for Income TaJ( P'urpo$os 7 

.20. Define the tem1 ·company· as given in Sec 2 ( 17) 

21 . \'Vhat wm be the tax rate tor an 'AOP' if ·none of the members· an} liable to fa,1(? 

22 The bo.ok profits of a company in the previous year 2015 - 1 '3 r;omputed 

in accordance with Sec. 11 SJB of the Income Tax Act ts As , 2.00.000. ns 

totat mcome under the fncome Tax Act for the same period ts cr)rrio.1ted at 

Rs. 3i50t000. fs the company habte to pay Mintmum AiternRh'1€1 Tax" tf yes 

how much has to be paid ? (&,a::16 Mart<s} 

SECTION - C 

Answer any six questmns from the folfowing Each question carries 4 marks 

23 , Explain the different types of assessment ,n use. 

24. What are the advantages of e-fihng ? 

25. State how 'bad debts· and ·provision tor ?ad debts' are treated wtuJe cafl'!t.:laang 

profits and gains of business or professton. 

26. What do you mean by ·T ransfer of a Capttal Asset'? 

27
_ rv1ention any tour situations when an Assessmg OHtcer may amend an 

Assessment Order. 

F 
-
1 

. data· are obtamed from the records of Srnt. Sita , a resident 

28. ol ow,ng . · 

individua l. 

i) Gross Total tncomo of S1nt. S1ta rs Rs 6, 75 000 

H) She deposited in APF Rs. ~0,00~ . . ~ . . , . .· . 

. . t· to a PoftUca! Party As. 10,000 by cheque. 

HJ) She pa,d dona 10n · ' . . 

. _ . , t puNHF As. 15,000 by cheque . 

• ) She pa,d donation o . ,w . 
tv · · . . _ . nee premium on tht:J heam1 of her spouse Rs. 27,000 

v) She paid medical msura · · · 

bycheque. ·t· v . ,.. 2·of,6" ·r7 
. . . . -_ for the Assessrnen . ear . ' . _- -- . 

C mpute her Total rncome . . , - . . - .. 
0 . . _ 

0 
h . r sources from the mtormat1on given below : 

29. Calculate Incorne. trorn t e ·. . . 1 00 000 . 

I tt ry (gross) Rs. 1 
· • 

Winnings from O e · · · . . • - - Rs 35,000 
. . . ed from race wmnings . 

Amount Rece1v . 
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Gifts received from his friend Rs. 20,000 

Gifts received from his elder brother Rs. 1,00,000 

Gifts received on his marriage Rs. 1,40,000 

Gifts received from his NA/ friend Rs. 80,000 

Gifts received from his other friend Rs. 18,000 
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30. ~ Purchased a house property for Rs. 36,000 on 1 oth May 1964. He gets the 

fir~A floor of the house constructed in 1968- 69 spending As. 80,000. He dies on 

12 September, 1984. The property is transferred to Mrs. X by his Will. Mrs. X 

spends Rs. 40,000 during 1985- 86 for renewal/reconstruction of the property. 

Mrs. X selfs the house property for Rs. 18,00,000 on 15-03-2016 (brokerage 

paid by Mrs. Xis Rs. 18,000). The fair market value of the house on 1st April 

1981 is Rs. 1,20,000. Find out the amount of capital gain chargeable to tax tor 

the Assessment Year 2016 - 17. 

(Cost Inflation Index for 1981 -82: 100, 1985- 86: 133 and 2015-16: 1081) 

31. From the following information compute Depreciation Allowance allowable to 

XY & Co., a Chartered Accountant Concern, for the Assessment Year 2016 - 17. 

Particulars 
(Rs.) 

1) Computers 

2) Typewriters 

3) Furniture and Fittings 

4) Office Buildings 

5) Staff Quarters - Area not exceeding 80 Sq. Meters 

1,40,000 

30,000 

1,00,000 

5,00,000 

15,00,000 

60,000 

h ed a
 new computer during the P. Y. 

6) Pure as 
1 s oo ooo 

7) Sold old office buildings 
40 

1

00 
1

000 

d ew office building in December 2015 ' , 

8) Purchase n ( nual publications) for professional purposes 40,000) 

9) Purchased books an 
(6x4=24 Marks 

SECTION-D 

, . the following. Each question carries 15 marks. 

uest,ons from 
. I 

Answer any two q Authorities and explain their Genera 

nt of the Income · 

32. Give a prief accou 
. . . 

powers. . mpute the Totallncome and Gross Tax L1ab1hty 

33 From the toflowing int~rry~~~~: Assessment Vear 2016-2017. 

. . erative socie 
of a coop fes (gross) Rs. 6,000 

i) Interest on securi_' Tties to members Rs. 15,000 

credit tact , 

ii) Income from . 


